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OZ Basics

Opportunity Zones is a new federal incentive that offers capital gains 
deferrals, reductions and abatements for investments made in 
designated Opportunity Zones. 

Opportunity Zones
Opportunity Zones are low-income, high-poverty Census tracts 
designated by state governments targeted for economic development. 

Opportunity Fund
The implementation mechanism: an Opportunity Fund is the 
investment vehicle. Must invest 90% of assets in Qualified Opportunity 
Zone stock. Self-certified and will checked semi-annually. 

Qualified Opportunity Zone Property
Includes newly issued stock, partnership interests, or business 
property. OF investments are limited to equity investments in 
businesses, real estate, and business assets that are located in a 
Qualified Opportunity Zone.
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How Opportunity Funds Work

Source: Economic Innovation Group

Assumptions:

Long-term federal 
capital gains tax rate: 
23.8%

No state income tax

7% annual 
appreciation for both 
O Fund and 
alternative investment
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Opportunity Zones Timeline

OZ created

DMPED began 
stakeholder 
engagement

Treasury 
certified tracts

DMPED continues 
engagement

Treasury issues 
regs? (Sept.-Dec.)

Dec. Jan. Feb. Mar. Apr. May Jun. Jul. Aug. Sep. Oct. Nov.

Mayor Bowser 
nominated tracts 

as OZs
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Designated Opportunity Zones
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Designated Opportunity Zones vs. 
Eligible/Not Selected Tracts

Metric Selected
Not 

Selected Difference

Unemployment 
Rate 22.2% 17.4% 4.8%

Poverty Rate 32.2% 26.0% 6.2%

Commercial 
Density 20.2% 15.0% 5.2%
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Designation Process



Stay Engaged
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Oppzones.dc.gov

DC Opportunity Zone 
Information
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Desired Outcomes of OZ Investment

Capitalize DC businesses

Increase affordable and workforce housing

Deliver new amenities, such as retail and fresh 
food grocers

Create jobs for residents and pathways to the 
middle class



Incentives Lookup: incentives.dc.gov
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Designated Opportunity Zones


	�Opportunity Zones
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11

